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Framework for Banking Systems and the Position of Islamic Banking in the UAE

Ai Kawamura**

The aim of this paper is to describe the formation of Islamic banks and analyze the banking
system in the United Arab Emirates (UAE). The paper will mainly focus on the provisions and the
governing system in the UAE.

The UAE is now one of the major financial centers in the Gulf countries, which are located in the
southern part of the Arabian Gulf and are members of the Gulf Cooperation Council of the Arab States
(GCC). The Members include the following six countries, Bahrain, Kuwait, Saudi Arabia, Oman, Qatar,
and the UAE. In the UAE, Islamic finance has been in place since 1975, and recently this industry has
begun growing rapidly.

Two aspects constitute the nature of Islamic Banks; they are based on the model of modern finance as
well as represent Islamic, Shari’a-based institutions. At the same time, the formation of Islamic banking is
complex, as the general financial system in the UAE had been dominated by the conventional,
non-Islamic system.

Therefore, the second chapter will discuss the legislation for the general financial system of the UAE.
Here, we will analyze how the Central Bank of UAE deals with the financial institutions and governs
banks. In addition, we will discuss the other legislations that legalize banking transactions.

In the third chapter, this paper will deal how Islamic banks are governed in the UAE law by analyzing
the special law legislating Islamic finance. In the last chapter, the paper will analyze the position of

Islamic banking in the UAE banking system.
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Abu Dhabi Commercial Bank

Abu Dhabi Islamic Bank

Ajman Bank

Al Hilal Bank

Arab Bank for Investment & Foreign Trade (Al
Masraf)

Bank of Sharjah

Commercial Bank of Dubai

Crédit Agricole-Corporate and Investment Bank

Dubai Islamic Bank

Dubai Bank

Emirates Islamic Bank

Emirates NBD Bank

First Gulf Bank

Invest Bank

Mashreq Bank

National Bank of Umm-Al Qaiwain

National Bank of Abu Dhabi

National Bank of Fujairah

Noor Islamic Bank

Sharjah Islamic Bank

RAKBANK (The National Bank of Ras

Al-Khaimah)
United Arab Bank
Union National Bank

Al-Ahli Bank of Kuwait

Al Khalaiji-France

Arab Bank

Arab African International Bank

Banque Misr

Barclays Bank

Bank Saderat Iran

Bank of Baroda

Bank Melli Iran

Blom Bank France S.A

BNP Paribas

Commercial Bank International

Citibank N.A.

Doha Bank

El Nilein Bank

Habib Bank Limited

Habib Bank AG Zurich

HSBC Bank Middle East Limited

Janata Bank Limited

Lloyds TSB Bank

National Bank of Oman

National Bank of Kuwait

National Bank of Bahrain

Rafidain Bank

Samba Financial Group

Standard Chartered Bank

The Royal Bank of Scotland N.V.

United Bank Limited
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ERAT B T3 N0.123/7/1992 73R4T SAu, T ORI OFr 7= 72 Bl BE S L L
THEDT BTV D, TREUTIEIIIFREPEIC T 2 8UEIT VAN, GRS L FIRRIC
HREITIRICRI D8RSR L L Tibn b B2 bid, THRERMTOD 2010 4FEE DA &
2k B & 2010 4ERT 114 JE S OEREA UAE [ENTHEEZREL, Th b0 b &IC 562
JEDSJEN UAE BN TEZEL TV 5,

[Ematt) 13, BEOKBIC LV @RIG | 21T 28ATH D, P REITIERIR S
5% N0.58/3/96 Jz OV I 8R4 T Btk % 2 T3 N0.165/6/2004 |2 X » T, #EkAIEm L > v U —
TN A LI BRtttoRG msp _gYTOEEE FIZh 5 Z L AHFL SN, &tttz
A0 L7 FREATIEOBUEIZ A0V A3, GRSt WRRRE & Rk O AR & L Tilibild =
ENEZLND,

[ Kk ONEE IS ORI 3EE ) 13, SNERR, EHERSIORELEETHICE T 5
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a3 2B CTh 5, I IRERATERI SIR# N0.126/5/95 |2 K - T, i/ ¥ 121X UAE
ERIZE > TRILIN, BE&D 60%% ZDOEABFTAET D 2 & BRLEME L CREICH
EENTWDS, FHIITIES 120 RICBWTH, 2 ORE L RIS, 2tk &5 o
281, SRR & 1T 2 A S LITIEATH Y . LFOEEOWT LN Z T2
THLOLEHEINTND,
1. Ble, MIF R CTOEEKRINIRNT =X - Fx v 7R EICIDMHEBEDOT 4
—T—%HMLLTITO O
2. HREMEARLCRIA L L TEANAOBEREROBBI ZENOFEE S L <IX, S+
ERBEDOREEL LTITH b D

B, TAAESATOMRBIE ] 1, R THRE % 25 No.57/3/1996 [ OV LA TIEER
122 21280V T UAE [EF CRGE S U7 iRl 2 AL 5 R C. UAE OENIEIC K - T
TA L AEBES LT b D&Y, 2010 4F 12 H THMESRITONREE X 102 JEICE L=, 4t
ESATOMRBEN, R3A BB 4+ # — (Dubai International Financial Centre) T3 =
AT HOG AR, 13 A EHIR 20, UAE BN TOEE 217 5 S5 IX SO REIZHIFR
Wb, LIeido T, AMESRITOIELCREE T AR BTt E LTEESIT b Tnd,

FEEEMEACHRES R E L Vol ERLICH D 8 DOZERELIAN D4R 1 X S 8R1T
DEFETITIIA DL 720 2, IR SALCH IRELASE 2 & Thiu, BUE A% 51%
UEREE LTS Z Enh, SAEORRSHEVBUAEEN THEL T D I12IE, Bie
D= "=y TR ERESD, BT HLERH L, ZOL9HIZ, UAETIXEANMEZE
ENBERBENEETDHICH T > TEMBENHBEICRK Y ST\ 5D,

F72. UAEENOHITEZ O < DIERPSHAIL, RREITIEZ T TIERv, R REITIE
12 < & T, 1993 FRHEFRVEL 18 B OHE NEIZIB W T HEE 3D 371 50 5 477 -1
BOTHMTRICHET 2ENREN TS B, ZOMBBIES 3MRIT 6 M b7R 0 | $RTHE
BT 2 HEORERIILL TOR TR LIZL 91T/ D,

2 s R T OB EE T ICALRR VR L LT, BEEI T EE SRR A LW o T BRI 2 SRk 77 2 e
BWEITOIIATEORERER ., 77 X CBR B OBREE b & b, ZHHOEBIIE B EEN
TEBNCEBRL TSI RO, MEBORICEED P RERITOBERENLINDLZ LD, T2 21, T
TEECBRIESIT 1971 FICT T FEBIFIC LT, 77 A E LR O E DB A E R RGN BT B L L
TENLENTZ, 2O I, FEOE EEOARIZEID A S RSENL, P REITOFENLID,

3 Fas VL 1085 AEEHE 5 B Lo THIESAL, 1993 4EICIESL,

12



K7 [FEEGIESE 3fmI O
%5 3 SRITE
(BFE1H) | 1= SRITOTES:
(%5 371 5:~%5 379 &%)
2w AT
(%5 380 5=~%5 389 5%)
(55 2 30) (%5 390 25~ %5 408 &%) | 4 JHETEA:
(55 33) $RATIEH
Bl RITE—
(%5 409 5:~%5 410 5°)
H2E FATIRAEIR
(56 411 5~ 419 5%)
3 1 8 0 B %
(56 420 S~ 427 5%)
H 4 i 29 A5 AR
(%5 428 55~439 %)
(% 4 108) av—y )L« N—s3— (CP)
H1E EE]
(%5 440 5~%5 443 5%)
2 & 515 F
(56 444 5~ 445 5%)
¥ 3 CP DZFAT:
(565 446 5~ 449 &%)
(% 5 %) ST Gl
Bl RENFERRIRE L & EO & Lo ftpd i
(% 450 S=~% 457 5%)
W2 At s OTEN
(% 458 S~ 466 5%)
(%5 6 ) (%5 467 5o~ 477 55) | 1Raf7E Y

[Hi#] Federal Law No (18) of 1993 Issuing the Commercial Transaction Law % & & (ZZEE1ERL

B, EERBNEE 3ImOE AW TR I N TS a~v—T v b« _X—s%— (CP) 2B
HAHEE, FEEBNESE ARMIBWTHIE SN TWS, ZO%E 4FETIIABRFERORY, %
P, IR, 815, WAL SICETIEENR RSN TWD,
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3. UAE DA & 5 — h4:H

1) UAEIZBIFAA AT —LEMORE

UAE Tl 2010 DR T U TORTIR L TH D 81TDOA AT —LFYTHNEEL T
Do BNLEHIINHA AT —LGFYTTHT2bDOND, JERMSUTHOIER L2 b Db H 5,

# 8 UAE TEHELTWAA ZXT—AHT

AR ANTAE T4

1975 4E KA - 4 27— L§R1T (Dubai Islamic Bank)

1997 4F TTHE A AT — LER1T (Abu Dhabi Islamic
Bank)

2002 & VXY o A AT — AERYT (Sharjah Islamic
Bank)

2004 4E I L —Y « £ 25— 2L49T (Emirates Islamic
Bank) *°

2007 4F R34 447 (Dubai Bank) ™

2007 4F X—)b « f AZ— 5497 (Noor Islamic Bank)

2008 4~ 7 b=t 7 —/L§R1T (Al Hilal Bank)

2008 4 7V a~— 84T (Ajman Bank)

[HH] #8170 HP X 0 EE 1B

R TR DA AT — LT TH D R3S« £ 2T — LTI 1975 I RS BRI
Ko TRRMAFFAI &N, ek L= 2 b—> NBD 47 & [RffIC, 1984 FED 2 HEIC L » T
AL LTLE ST BTV D, 2010 FIZEBIT 54 27— LHYTEFEIL 2,620 (BT «
NI (RAALSATOEERHIE ENRV) E<H Y, UAE OETOSITEREDOL L%
15%% 5$ % [EBADb2010], o1 AT — AERATLISN DA FEEEIIC STl 2010 4FERE ST, A
AT —hfEattn 10 #h, A AT —LEBRORRTH D ¥ 0 7 VB D &4 10 thE e
~>TW5% [CIBAFI 2010: 5],

2) A R T —LERAT ORI RIS I

A AT — LR TIEIFFEEIE L THY |, ERMERCIIAFOEMANERICR ST
W5 Z Enh, UAEDEREIHIEIZIB W THIF 2R ED L 9 IZHbit T2 Oxfillit Tl <,
ZHE b, 1985 FEHILLE 5 5 (IHPFHS L) O 714 SRIZ K - T, 2oz Bs|
TENTHDH LRI T W, & ZAR, ZOHMEIRENEDOYIEETH 5 1987 485
B 152 Ko TR0 U 2 RGH0S L IH P [k 01 F BRA ASBLE S dv, Bkl 1992
EEER 11 5 (RFFHiE) IC&k o T, —RINCHIF 22 U722 TOBEEROZR 4 HK

14 1975 4|z National Bank of Sharjah &L CEE 7L 2002 4E1TA 25— AGRAT ~ SR LT-,

15 2004 4B RERTIRIT T HTIL—Y NBD $4F DA RTF— LR THEIH L L TR S,

162002 AFEITRERTIGRIT LU TRRALEI, 2007 4FITA AT — LT ~ZEREHA M LT, 2011 4F 10 A 11 BfHF D
[GNJIZT=IL— NBD $MTIZEINENDZ EMRHhES T,
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X, EEWICHFIEEWELE S TWS [Hasan 2010: 91] Y, <z T. 1993 HFDRGHLA|
FEICBWTC, Pl 2EAT 2 2 RIS TS, W22, UAEERHIFE 2\ TRl
DEMTAIETH L ENDND, ZDOZ b, UAEERHIE SRR &R A2 TR & L
TERIAEZ B L CWD ZENRI MR R D, LIeR-> T, 1EREEEZ A & LI2IER
Prkl 7 2 B OB HIEE & A A T — DA O TERIRERL 72 & 25 FAL - 5 Al BE % 0 5 B8
»H D,

BUE, A AT — LAFEEE 2 R BB 2 &/ B IS S TRy, &2 ToA A
7 — LHUT, BRI R OBE OB BRI, 1ERMAR & [F U< PRgiT OB T
WZH D, UAETHGLINTZ 8 1TDOA AT —ASITIT R TREERITE LT, EB S EHHIO
KREINTEY, oA AT — LR b IR &REEE & Ryl HbitTng, &
X V=T BT DA AT — LT LRI AR A KB 5 720104 AT — AERIENTE
TENTZN, HITENTHWARVOBBURTSH S B, L L, $MTEOERS| 2 &g
T HHE AT 2 ARG L (1985 LR 5 55) DMIE SN ERZITA AT — L@l
15 (1985 FEARIES 6 5) DNHIE SNz, ZDZ ENnD, A AT — LEIUAED 4@l
FEIZBWTEDLIICERMEIN TV AOEET L2 Z LN TEHEE2 LMD, LENM
> T, UAEBN DA AT — LT 2 ERBIER S EDO XS IZXBIL TWDDNEH DT80
IZh, A AT —LEBREOHRZ BT 5,

H 1R TIEA AT — L8 7T, @RBERAKROBRESIL., A AT —AEEOMENERH D
BREEIT) 2L 2ROERICHATT D Z ENKRO BN TVD, EEE, EREZT TR,
AART—LELDEEMEZ LT LTI, BHEITHRREL WL Uy ) —THMEES
DHWFZ L > TA AT — Ak L DBEEMEEZHIM LTV 5,

KHAT, FB22RIZBNT, LT 4HEBBESNTND,

1. A AT —L8YT, SRR R OB ESHIE. UAE ICRRYL S 4L, UAE ENIEDOFEE
TCEETRETHD

2. INHOHAT, BBEKORIEE, ZOBEFEICHEBMEI N TWVZRWELEIZ DWW T, 1980
FEEFRIESS 10 B (PRERATIE) OMUE KON 1984 AFHUTELS 8 B (Sfhik) bl
BN S AL, EOMOFEALE, BHIREH K L TWDHITAICE LT AR
A& Ths

3. IO OHIT, MR OSHE, RSt LTS, BlIcbil T s &
91T 1984 EHIESR 8 5 (thiE) OHEIC LR > TEYED LD LT 5,
TV OERT, HERE R OV IS 1980 AFEUIESS 1 5 (PEEBIMRIE) oBLEIC LTz
N T, HREATORA, BEBEETREOKNGR L2, ZhbOBEICK Ly
ZERRkHHEND

V=20 RN OERITE A SN D2 I3, EEE, T H e R T 1970 R ICHlES N B R EE
RILEL T, FI T2 59 28K B Th oW ¥ 23 &4 7= [ Tamimi 20001,

18 S FH20114F 6 A ~7 AT -G I &> T A AT — D EmhikICdh -5 1985 AR FR 15 6 5708, UAE
DRI THEHENIZH DD, NEICE > TRRIN TV RWERERIH LN LR -7,
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4. FIZBEDDABEEZRWT, LOFHETED DNT-FBITINERA AT — LERIT,
SRR K OEE SO ARE K OV TOECARBRE 123 LGl Shv b

L7z o T, A AT — LT, SRS L OBE ST, 4 2T — AE8RNEICHE S
TWRWSRIEIZIRY . HREITIE L BAEZ T U O & T 2EFOEENEA S5 &I
LTCW5, DFEY, A AT —LefliETERIIZEDFRENEHRIN & 2205 S,
FNLAOFHIZEH L T, v V=T LT 2 Z LRV RD IZBWN T, BEfFOiER
ZEMATOMEL o TS, EE, RS - A RT—LITEZIILOETDHA AT — L4
RATIX, 2L EoOASHOFREZEA L, 1980 FOHREATIEOHEICH] LT H R
IT~DEBHRE, SHEAZZTLIRELTEETICHS, -, SMETHELINIZA X
T — LAREBAIE, FRNLIZRE T A BUELIAMNE UAE OENIEIZHE S Z & b STV 5,

B3 &DE LHETIE [ AT —A8YTIXRITE, M. Gl BREL Vol —EX
RFEDOET, bLIE, —HEITHIMHMERF > TS BRI TS, o, 4 A
T — NERATIINERBIERIT M T o TV A ETOY —EXRHEIT 2T, 1980 FHdFHES
10 B (FogRA7iE) OFBEICHE SN TV D b OEITHIMHERZROZ L b HES N TV 5,
[FIZRED 2 T [ 27— LSEERE K OB E S LT B, 5 HEM0Z Do e[
Gl % FATT MR 2 F5 D, FTINOOHBEIEA AT —LD T ¥ )V —TEOHEIZ LN
ST, B LAIRHATOFREIISML, BEARELRHCERICLIOIBRECHRE L AR
ELTHEZZITMAD ZENTES ) EHELTND,

B4 &TIE, PREBITIEDF 90 (@), (b) L 96 & () A AT — LT, SRR
ROERAINA, 2 & REROFHEZ R T 2GR OB L CEMARINNT 5 2
ERHRR STV D, PREUTIES 90 (@), (b) (TR OERICHEDD Z &%
HETEY, H96 5 (e) 1T, FITORFITOVWTHEL TS, Ll £ AT —2L40
DAX—ATIL, AT —="NDO LI, FATHERICbo THMmEBA L, TUEBE
IZHEGET D E WV o e —FDEEEMTON D, TD72h, DX 5 MRS O E 2L
SN ENEZIOND, Flo, A AT —LETEHRMFIFZELLNTWD oD, FRETT
5596 5% (e) TR L IRo T T &N D,

W5 TIE, vy U —T BS54RS (High Shari’a Authority) % &34 OFEE FICERE L,
A AT — LT, SRR A ST, SfpEL L >y V=T OE AR T 5 v
¥V —THMEEREFRET 22 L2 HEL TV D,

6 RTIE, 1854 2T — 28T, GREER K O E SO RBE L OERIL, WIHEIZH
HOMBIREENA R T —LDY ¥ )V —TIEOFEOHE L EEEL T 5> v U —7
WEMEE SRR 3 ALk TR END Z L2 RETRETH D, ZNHOME (D%
3) WD LB ORKREITIT, ZOMMERSPEE SN D TiE, ZOMBERESN L
DITBEE R L. ZOMICEET S HEICHOWTRETREThHhD] EHEIN TN,
Flov v V=7 HHME BRSO B OARTZ FHNIZH 5 RIHEL TNDH Yy U —T @4
BEREICHIE T2 L o T, B, UAE THEL TWDA AT — A TITIINT v
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¥ V=7 HMEZESPRE S NVEE I TV,

BT RTIHE, (A AT —A8R17T, SRR R OBE 24103 1976 A HYE 7 B OMEIZ &
o> TRFHRART (State Audit Bureau) (Z1€ 0 %, DFHREFE OB I L F R E A O I RE
ENDHRETHDH, [EREFILIZNDOD (f AT — L&) WREMNIT O ¥R, £
NHO (AT — L&) HBENERT 2 FRICOVWTTHFET L2 LiFiranzyg EHl
ELTWD, Lo T, fEkBl&m L R UHEA TRFEENMTDORL TS Z ER I »
DR D,

F 85 TIE, [Z OIEHEBHAT SNI-REA CIEET 24 A7 — LRIT, SRR K O
St AEDOA 2T — NERIT, SRMEEI K OB SO X ESCELIT L &0 HEIX, 2
DOIERDBITS NI H L —FLURNICH L OE 5% ZOHEIC—HI®EDH T &) ézﬁﬂaal,
TW5,

%9 &1 TUAE ENOREITBHRERIX, £ B OEEHEICSWCZORELIEITT 52
1L 10 RIT T Z OEBIINEIFIC L - TRITI ., BT éﬂtﬁﬁx%;ﬁﬁ%%ﬁ?é%
DETDH] EVIHIBEINTEY ., A AT —LE[ENITT L) & F oINS
DHERBBMIETH D, A AT —LEFEOSIEITLL LD 10 £I2 L > TR ST\,

_®4Z7~Aéﬂ&iik&%%ﬁ%ﬁbfv&w%®@\ﬁ$¢%ﬁﬁﬂi014
AT — ASATICEIT 2 BOR ZFEMAICED 2 L 91272 o TWnd, 7o & 21X, 2010 4 11 A
HIRIT A T T, A AT — NRITRIO BN ERELR DT DI A A T — ATAGREEOH
o712 £l A AT —LERICET 2% % BUFBIMRE CEITE 2 PRI 2 & LT
AV

4. FL®

Afalx UAE N OSITHIEICE S 2 H T, 4 27— LT REFOEERRIZBWNTED
ENE DT HENTNDLDNA AT —L&fliEE b L IZELE LT, UAE FREUTICE
HHI BB R B 1T s etis, g T g T Ui e = i /e 21 ;of%%@mﬁﬁ%
TINTWD, ZOENPEAOF T, UAE ERNDA 2T — LER1T1X, HERTERL L X5
S5 Z E72< UAE OPFESRITE LTESIT O TWS, ZZCHEE D DL, pHE¥E
AT OERIFSHII I T REATIE, ARG IHER OSHIETH Y | ¢%ﬂﬁ&%%ﬁ@ﬁ%ﬁ
ITIZEEIE SN TV BT AL 417*Aéﬂﬂﬁ9¥%ﬂUAE@IW&EE%?% e

Do ZHUTKH LT, A AT —L8UTORIG 2 GV T 272012, FEDORHE L %@%
ET D EMART— LBRES 4 FZTHRL Tho T, _®;k7b>6427*b(ﬁrﬁﬁ¥£
F. A AT — L@ ONE DT LIRS RBIE L DERNEZICHDLDNERLTND
LWz b,

192010 42 11 A 14 HAHF R gRITAED
20 2011 4£ 4 H 10 BANT O RRITFAREY
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KHOAT, A AT —LEMETIE, A AT —LELEOEAEHET D202, Y
—THMEERORBELINDOEEET Vv ) — 7 B HBEORBICSRT 5L,
PERTU G NL 7RI B OVERIE Z et § 25882 " LT 5, fERBNGRE CIEBEF Dk
HIEELZ & o THEEE R ThN D DIZx LT, A4 AT — ASYTIIER SN EE SN D
5y L ZNUNDA X T — NEIC L > TEES DD T b, A 27 —LHEIZED
2 GG X ERTGFh & VB ST A 2 TL D, 1272, A AT — AEREN KT S
NTWRNZDIZ, AECA AT — L8UTIIATB EX STy, 2 LT, A
AT — LRATIEA AT — KRB FHEE AR (Accounting and Auditing Organization for
Islamic Financial Institutions, AAOIFI) 72 &L W 7oK 7O v U —THEEE S, AT
— LR R R L O EBRH) eI K o T, ERMEBREIEOR T, A AT — AL L O
BHEERDTZDDOENE L TNDZENIDNRZD,

AR CITEAEZ L & LTz UAE RIROEITHIEIZRB W TA A T — LT OERFSH
R Llc, £2T, ABOBMEL U THFESNERA AT —LHITHEZ B AL, B LA
DTND RAASFHERRE 7 —7e 8L Vo e /IKIZONTHIT L, S HICafENe®s
BaELWERY,

BIEE
AFRDOU —F o 7= =L LTOHIRNZIE, FEKS GCOE 7'u /' 7 A [ L7
R DFEE % B4R HUIRBFZELS ) 7 B2 W22 v 2 L, DD 2 L T 5,

BE IR

FREA. 2011, [BARA 2T —2&@am] 45 R RFHHRES.

.2010. TH3R Y 7 7REENT 31T 2 BT 38 2 oD JRE sk v i — P B el (Rl D $RA T Y
DTG [HERT 7 73 EICB T 5 REBM O E] (FERGEE) LB () 7 7#%
FEWFSERT: 107-133.
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Skt HEOXG] GRAENEREE) @ELE (R 7 27 REITERT: 29-49.
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Union Law No (2) of 1973 establishing the United Arab Emirates Currency Board
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